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3 August 1951 


MEMORANDUM TO: Executive Secretary, \s 
National Security Council 


1. Attached as Tab A is a copy of a message from General 25X1C 
Ennis to General Bolling dealing with reports from 
alledging: 


a) World War III will begin in September, and; 


b) Liu Shao-chi is at odds with Mao Tse-Tung over 
peace negotiations in Korea 


2. Tab B is an analysis of these reports made by the Oretee 
of Current Intelligence in CIA. 


3. Please note comment in paragraph 6 of General Ennis! 
message that "Intelligence available to GHQ does not indicate the 


initiation of open hostilities by the Soviet Union in the immediate 
future". 


Z25X1A 





Lt. Colonel, GS¢c 
Assistant to the Director 
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REFERENCE: Report from General Ennis to General Bolling, 27 July 1951. 


1, Although the reference report states that the RS (4 
25X1A are “unusually reliable," this office has found them unre- 
liable regarding Sino-Soviet affairs, Their reports appear to be composed 
of rumors, speculation and mistakes of facts unsupported by information from 
other sources. 


2. With regard to informants report of 26 July: 


(a) "Siao Ke" is presumably Hsiao Ke (aka Hsiao Ko), a 
member of the O6entral—South China Military~Political 
Comtittee, Hsiao ia a minor functionary who probably 
would not be selected for the mission attributed to him by 
this report, 


(b) The alleged statement of Hsiao to General P'eng Teh- 
huai is regarded as improbable, It is unlikely that a 
Soviet intention to initiate global hostilities would be 
commmnicated in such a way as to become available to a 
casual informant. Moreover, both the 26 July message and 
the 11 July message appear to have been invalidated by 
events; as the Commmnist negotiatars have in fact ylelded 
on some points. 


3, With regard to certain cited reports mentioned in the forward- 
ing officer's comment: 


(a) Despite many rumors of a cleavage within the Chinese 
Communists Party there is no definite evidence to support 
these rumors, and there is no evidence of a "basic clash" 
between Mao Tse-tung and Liu Shao-ch'i over any issue, 


(b) The rumor printed in the Stockholm newspaper has no 
known basis in fact; on the contrary, available evidence 
indicates strongly that Mao is in Moscow's favor. 





(c) It is probable that P'eng Teh-huai, like Liu Shao~ 
chil, is loyal to Mao Tse-tung and not a member of a clique 
opposed to Mao, 


4. The subject report adds nothing to what is known of the Communist 
position in the Kaesong discussions, Available evidence suggests that there 
is no basis for the belief (see para. 6 of forwarding officer's comment) that 
the Communist regimes represented at Kaesong and their representatives are 
divided into pro-Soviet and anti-Sofiet factions. Logic would suggest that 
the Communists would not send to these important negotiations a delegation 
divided against itself, 
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5. No effort is made here to evaluate the Commmist position 
at Kaesong, This evaluation applies only to these reports and to these 
two sources, It is the opinion of this office that the reports are false 
and that the sources merit no confidence, 
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